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November 14, 2008 

Professor Che-Lin Su 
Graduate School of Business 
University of Chicago 
5807 South Woodlawn Avenue 
Chicago, IL 6063 7 

Dear Professor Su: 

Harald Uhlig 
Department of Economics 
University of Chicago, USA 
uhlig@econometricsociety.org 

I am writing to you concerning your paper, "Constrained Optimization 
Approaches to Estimation of Structural Models," Manuscript 7925, that 
was submitted to Econometrica. I have enclosed copies of four referee 
reports. I have also consulted with other members of the Econometrica

editorial board in writing this letter. 

All of the referees thought that the idea of this paper was interesting. 
They all thought it would be great to improve the computation of 
structural estimators and that using Mathematical Programming with 
Equilibrium Constraints (MPEC) to do this is an innovative idea for 
econometrics. On this basis, three of the referees recommended that a 
revision of the paper be invited. I share these views, and so hope you 
will prepare a revised version for possible publication in Econometrica. I 
think that estimation of structural models is very important and that the 
approach you describe is exciting. 

The referees raised a number of concerns that we invite you to address in 
the revised version. We would all like different information about how 
MPEC compares with the existing approaches. Referee 4 makes some 
excellent and extensive suggestions along these lines. I endorse the 
suggestion to run a head-to-head comparison with a modern Nested 
Fixed Point (NFXP) implementation. Also, please provide at least one 
additional comparison with existing approaches, in the context of 
estimation of a game. Referee 4 provides one suggestion. Another 
suggestion is to make a comparison in the Monte Carlo design of 
Aguirregabiria and Mira (2007). In any case, we ask that you include a 
head-to-head comparison in computational methods for a game, in 
addition to the Zurcher one. 
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